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the loss still to be incurred at $300,000,000, a total
of $480,000,000* Professor Adams's (Public Debts)
estimate is $850,000,000, reckoning the difference
between the debt created and the gold value of the
currency which the Government received in return*
Mr* Wesley Mitchell (Journal of Political Economy,
March 1897) put the loss at $528,400,000, on the
supposition that the Government receipts were increased
$228,700,000 by the use of the greenbacks* He assumed
that the receipts from internal revenue were increased
to the full extent of the greenbacks, but admitted this
to be doubtful*

The main features of Chase's loan policy were :
(i) He aimed at low rates of interest, and evinced a great
aversion to the terms of the money market* Early issues
were at 7*30 per cent*, later at 7, 6, and 5 per cent*
Over-eagerness for low interest led to the blunder
of substituting 5 per cent* for 6 per cent* bonds in
1863* This raised the price of gold 20 per cent*, and
led to further legal-tender issues, and so to a further
rise in the price of gold* (2) His wish for a general
distribution of the loans led him to favour popular
subscription, e*g*, through Jay Cooke's agencies* This
again arose partly from his hostility to the banks* (3)
Another object was future controllability, and hence
his opposition to long loans* This has been criticised
on the ground that it made foreigners distrust the debt
and also because ** the country was flooded * * * with
short-time paper, which served in many instances the
purposes of currency, expanded prices, and increased
the speculation and extravagance always incidental to
war* Temporary obligations falling due in the midst of
civil conflict were a source of double vexation to the